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	Supplementary Materials to Determine Impairment of an Asset


NATURE AND PURPOSE

Included in this Appendix are materials intended to supplement the material discussed in Chapter 16, Capital Assets.  Included are a decision flowchart and three Excel Spreadsheets to assist the user in determining a value to be included as an impairment loss.
The following should assist the user in selecting a method of measuring an impairment:

Indicator of Impairment

Method Generally used in Measuring Impairment
Evidence of physical damage

If the capital asset will continue to be used by the LUA (or will be upon restoration of the capital asset), use the restoration approach.






If the capital asset will no longer be used by the LUA, use lower of carrying value or fair value.

Enactment or approval of laws 
If the capital asset will continue to be used by the LUA,
or regulations or other changes
use the service units approach.
in environmental factors 



If the capital asset will no longer be used by the LUA, use lower of carrying value or fair value.
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Technological development

If the capital asset will continue to be used by the LUA,

Or evidence of obsolescence

use service units approach.






If the capital asset will no longer be used by the LUA,






Use lower of carrying value or fair value.

Change in manner or duration

If the capital asset will continue to be used by the LUA,





use deflated depreciated replacement value.






If the capital asset will no longer be used by the LUA,






use lower of carrying value or fair value.

Construction stoppage


Use lower of carrying value or fair value.

Additional appendices associated with asset impairment:

Appendix M1

Decision Flowchart

Appendix M2

Deflated Depreciation Replacement Calculation

Appendix M3

Restoration Cost Calculation

Appendix M4

Service Units Calculation 
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